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95%97.5% 90% 51.5% 39% 26.5%

LRF 4.4%

77.5% 14% 0%

[R] 
func-​

tioning 
of EU 
ETS

Review 
of EU 
ETS 

Direc-​
tive

Review 
of 

Market 
Stability 
Reserve 
(MSR)

TNAC

[R] on IF 
imple-​
menta-​

tion

consul-​
tation 

first eval. 
of IF

15Mar: R 
on invest. 
commit-​

tee

by 31 
Dec 

Review

[R] 15Mar: 
on invest. 
commit-​

tee

start: 'do no 
significant 

harm' 
principle

Key
review

Abbreviations
R = report
IA = implementing act
DA = delegated act
LP = legislative proposal
A = assessment
IMP = impact assessment
MRV = monitoring, reporting and verification
MS = member state
TNAC = total number of allowances in 
circulation

mechanism

monitoring, reporting and 
verification

inclusion in EU ETS

report, delegated/implementing act, 
legislative proposal, (impact) assessment

General EU ETS

linear reduction factor (LRF) 4.3 %

start of reviewed 
benchmarks 
(2026-2030)

[IA] 
review 

free 
alloca-​

tion 
bench-​
marks

Implementation timeline: EU ETS, CBAM, ETS2

! advocacy 
oppor-​
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=

!
[R] 15Mar: 
on invest. 
commit-​

tee

[R] 15Mar: 
on invest. 
commit-​

tee

[R] 15Mar: 
on invest. 
commit-​

tee

[R] 15Mar: 
on invest. 
commit-​

tee

!
!

MSs 
report
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func-​

tioning 
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ETS

[R] 
func-​

tioning 
of EU 
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func-​

tioning 
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report
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nues

MSs 
report
auctio-​

ning 
reve-​
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nues

MSs 
report
auctio-​

ning 
reve-​
nues

MSs 
report
auctio-​

ning 
reve-​
nues

MSs 
report
auctio-​

ning 
reve-​
nues

MSs 
report
auctio-​

ning 
reve-​
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ning 
reve-​
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func-​

tioning 
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[R] 
func-​

tioning 
of EU 
ETS

TNAC TNAC [R] 
func-​

tioning 
of EU 
ETS

TNAC [R] 
func-​

tioning 
of EU 
ETS

[R] 
func-​

tioning 
of EU 
ETS

[R] 
func-​

tioning 
of EU 
ETS

TNAC TNAC!

Free Allocation 
phase-​out 

(for CBAM sectors)

Carbon 
Border 

Adjustment 
Mechanism 

(CBAM)

[R, LP] 
scope 

extensio
n (down 
the value 

chain)

product 
scope

transition period (MRV)

CBAM 
phase-​in

2.5% 5% 10% 22.5% 48.5% 61% 73.5% 86% 100%

[R, LP, 
IMP] 31 

Dec: 
export 
carbon 
leakage 
risk and 
 inclu-​
sion

!

31 May: 1st 
certificate 
surrender

exports

[REV] 
complete 

review!
[R] on 

functio-​
ning of 
CBAM

[R] on 
functio-​
ning of 
CBAM

[R] on 
functio-​
ning of 
CBAM

[R] on 
functio-​
ning of 
CBAM

[R, LP] 
export 
carbon 
leakage 
risk and  
inclusion

[R] on 
functio-​
ning of 
CBAM

[R, LP] 
export 
carbon 
leakage 
risk and  
inclusion

[R, LP] 
CBAM 
impact 

on 
carbon 
leakage

[R, LP] 
CBAM 
impact 

on 
carbon 
leakage

[R, LP] 
CBAM 
impact 

on 
carbon 
leakage

phase-​in

[IAs] 10 IAs: 
indirect 

emissions, 
verification, 

free 
allocation 

adjust-​
ment, 
CBAM 

declaration 
etc.

[R, LP, 
IMP] 

scope 
extension, 

LDC 
impact

!
aim: 

scope 
matching 

EU ETS

ships within 
EU

cargo & 
passenger 

ships
(5000+ GT)

offshore ships 
(5000+ GT)

offshore and 
general cargo 

ships 
(400-5000 

MRV 
review

Carbon dioxide 
(CO2)

Methane (CH4) 
and Nitrous 
Oxide (N2O)

inclusion 
considered 
as part of 

EU ETS 
review

MRV only

MRV only

MRV only

30 Sep: 
first 

allowance 
surrender

 [A,LP] 
inclusion 
of more 

ship types 
400-5000 

GT?

30 Sep: 
first 

allowance 
surrender

ships 
between EU 
and non-​EU 50%

phase-​in 
coverage:

70% 100%40%
phase-​in 
coverage:

Maritime 
Transport

general
anytime: [REV]

when IMO 
adopts global 
market-​based 

 [R, LP] increase 
of coverage in 
case no IMO 

global market-​
based measure 

[R] on 
imple-​
men-​
tation

[R] on 
imple-​
men-​
tation

[R] on 
imple-​
men-​
tation

[R] on 
imple-​
men-​
tation

[R] on 
imple-​
men-​
tation

30 Sep 
[LP] 

continu-​
ation 
after 

2030?

 [R,LP] 
impact of 
inclusion 
of more  

400-5000 
GT ships

!

!
!
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ETS 
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ETS 
comp-​
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ETS 
comp-​
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ETS 
comp-​
liance 
data

ETS 
comp-​
liance 
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ETS 
comp-​
liance 
data

ETS 
comp-​
liance 
data

ETS 
comp-​
liance 
data

ETS 
comp-​
liance 
data



[DA]
CCU:defining 
permanent 

storage

[R, LP, 
IMP] on 

incl. 
CDR

Aviation

Waste

CDR, CCS, CCU

incl. in 
EC 

annual 
report

1 Jul 
[R, 

A,LP] 
Ass. of 
ICAO's 
GMBM

flights from 
EEA to 

outside EEA

possible 
inclusion

[R + LP]
scope 
exten-​
sion if 
CORSI
A fails 
Paris 
Agr.

non-​CO2 
effects

[R + LP]
scope 
exten-​
sion if 
CORSI
A fails 
Paris

[R + LP]
scope 
exten-​
sion if 
CORSI
A fails 
Paris

[IMP + 
LP]
on 

scope 
expan.

flights from 
EEA to EEA

MRV only
[R + LP]

on 
inclu-​
sion in 
EU ETS

possible 
inclusion

municipal 
waste 

incineration
with potential opt out for MS

end of 
opt 
out

MRV only

land fills etc.

50% 0%

Free 
Allocation 
phase-​out
75%

[R + LP]
on 

further 
reduce 

free 
alloca-​

tion

!

!

!
!

ETS2: 
buildings 
and road 
transport

EU Climate Law, 
2040 Target
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2034

start of 
pricing

Social 
Climate 

Fund 
(SCF)

Key
review, legislative proposal

Abbreviations
R = report
IA = implementing act
DA = delegated act
LP = legislative proposal
A = assessment
IMP = impact assessment
MRV = monitoring, reporting and verification
MS = member state
NSCP = national social climate plan
EEA = European Economic Area

mechanism

monitoring, reporting and verification

start of operation

report, delegated/implementing act, 
(impact) assessment

Cap
linear reduction factor (LRF) 5.10% LRF 5.38%

start of 
pricing (if high energy 

prices)

start of 
SCF

[DD] on 
MS 

exten-​
ding 

scope

MRV

30 Apr
regulated 

entities 
have to 
report 

emissions 
for 2024

15 Jul: 
COM 

decides 
on post-​

ponement MS 
allowed 

to 
extend 
scope

through 
MSR 

allowance 
release 

(20 mio)

Auction-​
ing

Market 
Stability 
Reserve 
(MSR)

50mio 
release 
when 

price 1,5x 
higher

150mio 
release 
when 

price 3x 
higher

nr. of 
allowances
& possible 

LRF 
adjustment

[R, LP] 
effective-​

ness of 
ETS2, 

possible 
amend-​
ments

50mio 
release 
when 

price 2x 
higher

30 Apr 
regulated 

entities 
report 

cost pass-​
through

[R, LP] 
possible 
end of 

price cap

or:

30 Apr 
regulated 

entities 
report 

cost pass-​
through

end of 
MS 

scope 
deroga-​

tions

30 Apr 
regulated 

entities 
report 

cost pass-​
through

30 Apr 
regulated 

entities 
report 

cost pass-​
through

30 Apr 
regulated 

entities 
report 

cost pass-​
through

30 Apr 
regulated 

entities 
report 

cost pass-​
through

30 Jun 
MS to 

submit 
NSCPs

[IA] 
30 Nov: 

COM 
decides 

on 
NSCPs

MS legal 
commit
-​ments 

on 
NSCPs

Mar: 
terminatio
n of legal 
commit-​
ments if 

no 
progress

[R] state of 
NSCP 
imple-​

mentation

[REV] 15 
Mar: MS 
review 
NSCPs

End of 
period to 
mobilise 

max. 
86.7€ 
billion

31 Jul: all 
targets 

completed

31 Dec: all 
payments 

made

[R] ex-​
post 

evalua-​
tion 

report

EU 
election

Council 
strategic 
agenda

final 
NECPs 

(2021-30)

Com. 
presi-​
dent 

election

new 
Commis

sion

new 
Com.

working 
program 

[R] NECP 
prog-​
ress

new or 
updated 

NDCs
[R] NECP 

prog-​
ress

EU 
climate 
policy 

progress 
review

!!
draft 

NECPs 
(2031-40) ! [R] NECP 

prog-​
ress

final 
NECPs 

(2031-40)!
EU 

climate 
policy 

progress 
review

!

soft price 
ceiling at 

45€/t

! advocacy 
oppor-​
tunity

=

!!

! 30 Apr 
regulated 

entities 
report 

cost pass-​
through

except for 20mio allowances 
for sustainable aviation fuels 
and other non-​fossil fuels & 

5mio for innovation fund

31 Dec: end of free 
allocation to 

sustainable aviation 
fuels and other non-​

fossil fuels


